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OIL, GAS AND MINERAL LEASE 


THIS AGREEMENT made this_10™ day of November, 2008, between Richard M. Hawpe and wife, Paula D, Hawpe, Lessor (whether one or 


more), whose address is: 9025 Crosswind Drive, Fort Worth, Texas 76179, and XTO Energy Inc., whose address is: 810 Houston St., Fort 
Worth, Texas 76102, Lessee, WITNESSETH: 


1. Lessor, in Consideration of ten dollars and other valuable Consideration, receipt of which is hereby acknowled d, and of the covenants and 
agreements of Lessee hereinafter contained, does hereby grant, lease and let unto Lessee the land covered hereby for the purposes and with the 
exclusive right of exploring, drilling, mining and operating for, producing and owning oil, gas, sulphur and all other minerals (whether or not similar to 
those mentioned), together with the fight to make surveys on said land, lay pipe lines, establish and utilize facilities for surface or subsurface 
disposal of sait water, construct Toads and bridges, dig canals, build tanks, power Stations, telephone lines, employee houses and other structures 
on said land, necessary or useful in Lessee’s Operations in exploring, dnilling for, producin , treating, storing an transporting minerals produced 
from the land covered hereby or any other land adjacent thereto. The land covere hereby, herein called "said land,” is located in the ounty of 
Tarrant, State of Texas, and is described as follows: 


0.428 acres of land, more or less, out of The Alexander, Crane, Harris & Brooks Survey, Abstract No. 56, and bein 

Lot 5, Block 32, Lake Country Estates, Phase Xil_an Addition ta the City of Fort Worth in Tarrant Cotinty Texag’ 
according ‘to plat recorded in Volume 388-118, Page 68, Plat Records. ‘arrant Gounty, Texas, more particularly 
described in a Warranty Deed with Vendor's Lien, dated October 4 1988, from Heflin Eni erprises Inc., to Richard M. 
Hawpe and wife, Paula D. Hawpe, recorded thereof in Volume 8336, Page 1760, Deed Records, Tarrant County, 


nek: and amendments thereof, including streets, easements, and alleyways adjacent thereto, and any riparian 
: SEE ATTACHED ADDENDUM FOR ADDITIONAL PROVISIONS 


This is a non-developmental Oil & Gas Lease, whereby Lessee, its successors or assigns, shall not conduct any 
operations, as defined herein, on the surface of said lands. However, Lessee shall have the right fo pool or unitize said lands, 
or part thereof, with other lands to comprise an oil and/or gas development unit. 


(0) as to which Lessor has a preference right of acquisition. Lessor agrees to execute any Supplemental instrument requested by Lessee for a 
more compl le i any bonus or other payment hereunder, said land 
shall be deemed to contain 0.428acres, whether actually containing more or less, and the above recital of acreage in any tract shall be deemed to 
be the true acreage thereof. Lessor accepts the bonus as jump sum consideration for this lease and alll rights and options hereunder, 


2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of 
3 ars from the date hereof, hereinafter called " rimary term,” and as long thereafter as operations, as hereinafter defined, are conducted 
upon sad land with no cessation for more than ninety (90) corisecutive days. 


3, As royalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its wells, the equal 
114 part of all oll produced and saved by Lessee from said land, or from iime to time, at the option of Lessee, to pay Lessor the average 
posted Market price of such 4/4 part of such oil at the wells as of the day it is run to the pipe line or storage tanks, Lessor's interest, in either case, 
io bear _1/4_ of the cost of treating ail to render it Marketable pipe line oil; (b) To pay Lessor on gas and Gesinghead gas produced from said land 
1) when sold by Lessee, 1/4_ of the amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in 
manufacture of gasoline or other Products, the market value, at the mouth of the well, of 4/4" of such gas and casinghead gas: (¢) To pay 
Lessor on all other minerals mined an at the x essee's 
election, except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per lang ton. If at the expiration of the primary term or 
at any time or times thereafter, there is any well on said land or on lands with which said land or any portion thereof has been pooled, capable 
of producing oil or gas, : K hough operations were ng 
conducted on said land for so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred. 
Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals capable of being produced from said wells, 
but in the exercise of such diligence, Lessee shall not obligated to install or fumish facilities other than well facilities and ordinai lease facilities of 


that Lessee pays or tenders shut-in royalty, two or more parties are, or claimn to be, entitled to receive same. Lessee may, in lieu of any other 
es yay Putin foyalty, in the manner above specified, either jointly to such parties or separately 


e Conservation agency having jurisdiction. If larger units than any of those herein permitted, either at the 
time established, or after enlargement, are permitted or required under any govern 
ri 


enlarged to conform to the size permitted or required by such govemmental order or rule. 2 
by executing an instrument identifying such tnt and filing it is record in the public office in which this lease is recorded. Such unit shall become 
elective as Of 


t 
Fyaly, operations conducted upon said land under this 


he owner of the reversionary estate of any term royal y of mineral estate agrees that the accrual of royalties pursuant to this paragraph oF, of 


parties owning interests in land not covered by this lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, 
except that Lessee may not so release as to lands within a unit while there are operations thereon for unitized minerals unless al leases 
rds within the unit. At any time while this lease is in force Lessee may dissolve any unit established hereunder by filing for 


such unit. Any unit formed may be amended, re-formed, reduced or enlarged by Lessee at its election at any time and from time to time after the 
original forming thereof by fling an appropriate instrument of record in the public office in which the pooled acreage is located. Subject to the 


pioyisions of this paragraph 4, a unit once established hereunder shall remain in soe so long as any lease subject thereto shall remain in force, if 
now or hereafter covers separate » NO pooling or unitization ally interests as between any such separate tracts is int 

spa be implied or result merely the inclusion of sugh separate tracts witht this lease but Lessee shal nevertheless have the night to 

ph 4, the 


5. Lessee may at any time and from lime to time execute and deliver to Lessor oF file for record a release or releases of this lease as to an 
Part or all of said land or of any mineral or horizon thereunder, and thereby be relieved of ail obligations, as to the released acreage or interest. 


6. Whenever used in this lease the word “operations” shall mean Operations for and/or any of the following: Preparing the drillsite location 
and/or access road, drill , testing, completing, reworking, recompleti , deepening, sidetracking, plugging back or re inng of a well in search 
for or a an endeavor to obtain production of oil; gas, supa or oe mingrale excavaines a mine prodectee, of oil, gas SUDA or other mineral, 

in paying quantities. 


7, Lessee shall have the use, free from royal , Of water, other than from Lessors water wells, and of oil and gas reduced from said land in all 
Operations hereunder, Lessee shall have he a at any time to remove all machinery and fixtures placed on sad iad. including the right to draw 
and remove casing. No well shall be chilled nearer than 200 feet to the house or bam now on said land without the consent of the Lessor. Lessee 
shall pay for damages caused by its operations to Qrowing crops and timber on said land. 


8. The rights and estate of a party hereto may be assi ed from time to time in whole or in and as to any mineral or horizon, Ail of the 
covenants, obligations, and consi lations of this lease shall extend to and be binding upon the Warlles hereto, ther heirs, successors, assigns, 
and successive asians. No change or division in the ownership of said land, rovalties, or other moneys, or poy Part thereof, howsoever effaced 
shall increase the ob imited to, the location and dri ing of wells and the measurement 
of production. Notwithstanding any other actual or constructive knowledge or notice thereof of or to L , its Successors or assigns, No 
change or division in the ownership of said land or of the royalties, or other Moneys, or the fight to receive the same, howsoever effected, shall 

ecord been furni 


certified copies of the instruments which have been pl filed for record and which evi ange 
records and Proceedings, transcripts, or other documents as shall be pecessaty in the opinion of such record owner to establish the validity of 
such change or division. If any such change in ownership occurs by reason of t 5 

such royalties, or other moneys, or part thereof, to the credit of the decedent ina depository bank provided for above. 


9. In the event Lessor considers that Lessee has not complied with all its obli ions hereunder, both ‘ess and implied, Lessor shall noti 
Lessee in wiiti seiting out specifically in what respects Pale has breached this contract. Lessee shall have Al (80) days after rei 


recedent to the bringing of any action by Lessor on said lease for any cause, and no such action shail be brought until the lay of sixty (60) days 
after service of such notice ann Leeson Netise the service of said ryotice nor the doing of any acts by Lessee aimed to mest all or ae of the 
alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its obligations hereunder. If this lease is 
canceled for any Cause, it shall nevertheless remain in force and effect as to (1) sufficient acreage around each well as to which there are operations 
J ling or maxinnum allowable unit under applicable ‘goverim | regulations, (but in no event less that forty acres), such acreage 
to be designated by Lessee as nearly as practicable in the form a square Centered at the well, orin such shape as then existing Spacing rules 
require; and (2) any part of said land inch ina pooled unit on which fl are operations. Lessee shall also have such easements on said land 
aS are necessary to operations on the acreage so retained and shall not be required to move or remove any existing surface facilities necessary 
of convenient for current operations. 


10. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor's rights and 
interests hereunder shall be charged primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but Lessor 
agrees that Lessee shall have the right at any time to pay or reduce same for Lessor, either before or after mat and be subrogated to the 


entire and undivided fee simple estate (whether Lessor’s interest is herein specified or not } Or no interest therein, then the royalties and other 

moneys accruing from any Part as to which this lease covers less than such full interest, shall be paid nly in the proportion which the interest 
ot oumee Sy seer shea oe: cut of To eal esa TDG cota there A ng UDO Sach Paty aie se (wnatner 

orn erein . this lease in ea executes 

regard to whether it is executed by all those named Rerein as Lessor. "8 


11. If, while this (ease is in force, at, or after the expiration of the primary term hereof, it is not being continued in force by reason of the shutin 
well provisions of paragraph 3 hereof, and Lessee is not conducting operations on said land by reason of ( 1) any law, order, rule or regulation, 
(whether or not subse fuently determined to be invalid) or (2. any 
Feasonable co) ol , : F 
days following the removal of ‘such delaying Cause, and this lease may be extended thereafter by operations as if such d lay had not occurred. 


12. Lessor agrees that this lease covers and includes any and all of Lessor’s rights in and to any existing well(s) and/or wellbore(s) on said 
land, other than exsing water wells, and for all purposes of this tease the re-entry and use by Lessee of any existing well and/or wellbore shall be 
deemed the same as the chilling of a new wall, 


13. Notwithstanding anything to the contra contained in this lease, at the option of Lessee, which may be exercised by Lessee 


giving notice to Lessor, a well which has been drilled and Lessee intends to frac shall be deemed a well capable of producing in paying 
quantities and the date such well is shut-in shall be when the drilling operations are completed. 


14. As a result of land development in the vicinity of said land, governmental rules or ordinances r arding well sites, and/or surface 

fis lease and/or other leases in tie vicinity, surface locations for well Stes in the vicinity may be limited 
and Lessee may encounter difficult securing surface location(s) for drilling, reworking or other operations. Therefore, since drillin . 
Operations conducted at a surface location off of said land or off of lands with which said land are pooled in accordance with this lease, 
provided that such operations are associated with a directional well for the purpose of drilling, reworking, producing or other operations 


under said iand or lands pooled therewith, shall for purposes of this lease be deemed operations conducted on said land.” Nothing 
Contained in this paragraph is intended to modify any surface restrictions or pooling provisions or restrictions contained in this lease, 


INWITNESS WHERECF, this instrumentis executed on the date first above witten. 


LESSOR(S 
: i 


BY: Richard M. Hawpe BY: Paula D, Hawpe 
STATE OF TEXAS } 


} ss. (ACKNOWLEDGMENT FOR INDIVIDUAL) 
COUNTY OF TARRANT } 


This instrument was acknowledged before me on the 10 day of November 2008 by Richard M. Hawpe and wife, Paula D. Hawpe 


teh J. WAYNE JANCA 
| ri & Notary Public, State of Texas 
'SQPN.>3 My Commission Expires 


" Signature 
asa January 30, 207) 9 


oy, 
Printed S ‘ Wagn & Dantd 


My commission expires: 


ADDENDUM 


LESSEE, COVERING 0.428 ACRES OF LAND, MORE OR LESS, OUT OF THE ALEXANDER, CRANE, HARRIS & BROOKS 


THE PROVISIONS OF ADDENDUM SUPERSEDE COMPLETELY ANY PROVISIONS TO THE CONTRARY CONTAINED IN THE 
LEASE TO WHICH THIS ADDENDUM IS ATTACHED. 


15. 


16. 


17, 


18. 


19. 


20. 


Minerals Covered. Notwithstanding any other provision hereof, this lease covers only oil and gas. The term “oil and 
gas’ means oil, gas, and other liquid and gaseous hydrocarbons and their constituent elements produced through a 
well bore. 


Gas Royalty. (a) Royalties on oil, gas and other substances produced and saved hereunder shall be paid by Lessee 
to Lessor as follows: (a) for oil and other liquid hydrocarbons separated at Lessee’s separator facilities, the royalty shall 
be twenty five percent (25%) of such production, to be delivered at Lessee’s option to Lessor at the wellhead or to 
Lessor’s credit at the oil purchaser's transportation facilities, provided that Lessee shall have the continuing right to 
purchase such production at the wellhead market price then prevailing in the same field (or if there is no such price then 
Prevailing in the same field, then in the nearest field in which there is such a Prevailing price) for production of similar 
grade and gravity; and (b) for gas (including casinghead gas) and all other substances covered hereby, the royalty shall 
be twenty five percent (25%) of the proceeds realized by Lessee from the sale thereof, computed at the point of sale, 
less a proportionate part of ad valorem taxes and production, severance or other excise taxes, and less the permitted 
unaffiliated third party deductions described below; provided that Lessee shall have the continuing right to purchase 
such production at the prevailing wellhead market price paid for production of similar quality in the same field (or if there 
is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing price) 


(b) Royalties on oil, gas and other substances produced and saved hereunder which are processed in a processing 
plant in which Lessee, or an affiliate of Lessee, has a direct or indirect interest, shall be calculated based upon the 


by Lessee, in no event shall any of Lessor's royalty bear any part of the costs of production or any post-production costs, 
including costs of lifting, gathering, dehydration, compression, separation, delivery, transportation, manufacture, 
Processing, treating or marketing, or for construction, Operation or depreciation of any plant or other facility or 
equipment for processing or treating oil or gas produced from the leased Premises or lands pooled therewith. In no 
event shall Lessor receive a price greater than or less than Lessee in sales to nonaffiliates. 


(c) As used herein, “affiliate” means {i} a corporation, joint venture, partnership or other entity that owns more than ten 
percent (10%) of the outstanding Voting interest of Lessee or in which Lessee owns more than ten percent (10%) of the 
outstanding voting interest; or (ii) a Corporation, joint venture, partnership or other entity in which, together with Lessee, 
more than ten percent (10%) of the outstanding voting interest of both the Lessee and the other corporation, joint 
venture, partnership or other entity is owned or controlled by the same person or group of persons. 


nevertheless be deemed to be producing in paying quantities for the purpose of maintaining this Lease. A well that has 
been drilled but not fraced shall be deemed capable of producing in paying quantities. if for a period of ninety (90) 
consecutive days such well or wells are shut-in or production therefrom is nat being sold by Lessee, then Lessee shall 
pay shut-in royalty of twenty five dollars ($25.00) per acre then covered by this Lease on or before the end of said 


if this Lease is otherwise being maintained by operations, or if production is being sold by Lessee from another well or 
wells on the leased premises or lands pooled therewith, no shut-in royalty shall be due until the end of the 90-day period 
next following cessation of such operations or production. Notwithstanding anything to the contrary herein, it is 
expressly understood and agreed that after the expiration of the primary term, Lessee shall not have the right to 
continue this Lease in force by payment of shut-in royalty for more than one single period of up to two (2) consecutive 
years. 


No Surface Operations. It is hereby agreed and understood that there shall be no drilling activities on the surface of 
the leased premises without the prior written permission from the surface owner of the applicable portion of the leased 
premises. Notwithstanding the foregoing, this waiver of surface shall not be construed as a waiver of the rights of 
Lessee to utilize the subsurface of the leased premises under this lease, and Lessee shall have the right to exploit, 
explore for, develop and produce oil, gas and other covered minerals under this lease from walls from surface locations 
off the leased premises, including, but not limited to, directional or horizontal drilling activity which comes under the 
surface of the leased premises. This drilling surface waiver does not apply to any surface rights associated with 
instruments other than this lease. 


Vertical Pugh. Upon the expiration of the primary term of this Lease, upon the expiration of any extension or renewal of 
the primary term, or after cessation of Operations as provided herein, whichever occurs last, this Lease shall terminate 
as to all rights lying below one hundred feet (100) below the stratigraphic equivalent of the deepest formation drilled. 


No Warranties. Lessor makes no warranty of any kind with respect to title to the Land. By acceptance of this Lease, 
Lessee acknowledges that it has been given every opportunity to investigate and has conducted sufficient investigation 


common law or by statute, including but not limited to Section 5.023 of the Texas Property Cade (or its successors), are 
excluded. If Lessor owns an interest in the Land less than the entire fee simple estate, then the royalties (including 
shut-in royalties) payable hereunder will be reduced proportionately. All royalty interest covered by this lease (whether 


By: 


21. Indemnity. Lessee hereby releases and discharges Lessor and 
their officers, employees, partners, agents, contractors, subcontractors, guests and invitees, and their 


respective heirs, successors and assigns (collectively the 


and causes of action of every nature, or other harm, Including 
but not limited to, all losses and expenses which are caused by the activities of 


damages is sought, including, 


Lessee, its officers, employees and agents arisi 


the owner of the surface estate, along with 


“Lessor Parties”), of and from all and any actions 


environmental harm, for which recovery of 


ng out of, incidental to or resulting from, the Operations of or 


for Lessee on or under the leased premises or at the drill site or operations site or that may arise out of or be 
occasioned by Lessee’s breach of any of the terms or provisions of this Lease, or by any other negligent or 


Lessor Parties against any and all 


r, Lessee hereby agrees to be liable for, exonerate, indernnify, 


claims, liabilities, losses, damages, actions, 


property damage, personal injury {including death), costs and expenses, or other harm for which recovery of 
damages is sought, under any theory including tort, contract, statute or strict liability, including attorney fees 
luding those related to environmental hazards on or under the leased premises 


connection with the activities of Lessee, its officers, employees a 
OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS AND/OR LIABILITIES 


22. Noise levels associated with Les: 
with the City of Fort Worth Dritlin 


see's operations related to the drilling, 
ig Ordinance, as amended, 


23. Limited Power of Attomey to Obtain Subordination Agreement. 


agreement or similar agreement. 


24. Waiver of Claims as to Gas Lease Committee and A 


acknowledges that the terms of this Lease, the amount of royalty 
negotiated with Lessee with respect to this Lease (the “Negotiated Ter 
between Lessee and a group known as the Greater Lake Country Gas Leasing Task Force (“GLCGLTF’), which 
consisted of a committee of unpaid volunteers, including Brad Shaw, 
Nora Donavan, Margaret Hamlin, Jim Usher, Cecilia Valdez, Phil Fox, Craig Zieres, Dave Newell, Ginger Mayronne, 
Robert Fife, Fred Villarreal (the “GLCGLTF Gas Lease Committee’). In consideration of the efforts of the GLCGLTF in 
negotiating and obtaining the Negotiated Terms, Lessor, individually and on behalf of Lessor’s agents, representatives, 
family members, predecessors, Successors, heirs and assigns, hereby 
GLCGLTF, and any of GLCGLTF’s or the GLCGLTF Gas Lease Committee's members, agents, and representatives, 


Executed on the date first written above. 


Lessor: 


Richard M. Hawpe 


By: 
Paula D. Hawpe 


completion and reworking of wells shall comply 


cknowledgement of Independent Legal Advice. Lessor 


and bonus paid hereunder, and other terms 
rms”) were obtained as a result of negotiations 


